Break—even Analy31s WORKSHEET

Finds the sales volume at which contribution covers fixed costs and a venture stops losing money, then reads the gap between

expected sales and that point, the margin of safety, as a measure of how much room the plan has to be wrong.

PREPARED BY DATE

WHAT YOU PUT IN VALUE

Fixed costs (per period) (£)

Selling price per unit (£)

Variable cost per unit (£)

Expected sales (units per period) (units)

WHAT IT TELLS YOU RESULT

Contribution per unit (£)

Contribution margin ratio

Break-even point (units)

Break-even revenue (£)

Margin of safety

Break-even Analysis, 1930 - Originator: Walter Rautenstrauch (populariser), with earlier roots in Henry Hess and Charles E. Knoeppel.
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