
Simple Business Valuation (Multiples & Single-Stage DCF) WORKSHEET

A back-of-envelope way to put a number on a private business using an earnings multiple and a single-stage discounted cash flow,

so an owner can open a serious conversation about value with two sanity-checked figures, not a guess.

PREPARED  BY DATE

WHAT  YOU  PUT  IN VALUE

EBITDA (last full year, normalised) (£)

Comparable sector multiple (:1)

Free cash flow (last full year) (£)

Long-term growth rate assumption (%)

Discount rate (required return) (%)

WHAT  IT  TELLS  YOU RESULT

Multiple-based valuation (£)

Gordon Growth valuation (£)

Simple Business Valuation (Multiples & Single-Stage DCF), 1956 · Originator: Myron J. Gordon and Eli Shapiro (origin of the dividend-discount

growth formula this tool borrows for its DCF side); earnings-multiple valuation has no single originator, it is standard market practice built up by

generations of dealmakers and advisers.
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